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BARBOUR: STATE RECOVERS $59.3 MILLION
IN MEDICAID OVERPAYMENTS

Infusion of money will clear deficit for Fiscal Year 2009,
but long-term solution still needed

JACKSON, Mississippi – Mississippi Medicaid has recovered

$59.3 million in overpayments made to the federal 

government due to an error by the Musgrove administration

in 2003.

“The error has now been corrected,” Governor Haley 

Barbour said. Correcting the data reporting system means 

Medicaid will spend about $36 million less than anticipated 

during the remainder of Fiscal Year 2009 on Part B 

premiums for “dual eligibles,” or people who receive 

benefits from both Medicaid and Medicare.

Injecting a total of more than $95 million back into the 

system will clear the deficit that had threatened the 



program this fiscal year, Governor Haley Barbour has been 

advised by Medicaid officials; as a result, the proposed cost 

containment measures previously announced will be 

withdrawn.

“Ever since the Legislature has been unable to enact a fair, 

permanent, sustainable solution to Medicaid funding, I’ve 

had the Division of Medicaid conducting a diligent, 

thorough, comprehensive analysis of Medicaid funding 

sources with the primary intention of making sure the fiscal 

strength and integrity of the program remains for people 

who most need the help,” Governor Barbour said.

“It is unfortunate the errors in reporting information under 

Part B have gone on so long, but I am pleased these errors 

that began in the Musgrove administration have now been 

discovered and corrected by Medicaid staff, who will 

continue to analyze the complex details of this vital 

program,” he said. 



“While it appears this fixes the deficit problem for Fiscal 

Year 2009, the Legislature will still have to deal with long-

term Medicaid funding issues in the next session, and the 

fair, permanent, sustainable solution still means hospitals 

should pay their fair share of  taxes to support the 

program,” Governor Barbour said.

Due to data files that were corrupted when new reporting 

software was installed in October 2003, Mississippi 

Medicaid had been paying too much in Part B premiums for 

dual eligibles; the inaccurate data files were sent to the 

federal Center for Medicare and Medicaid Services (CMS) 

and used to create monthly invoices on Part B premiums. 
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